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INDEPENDENT AUDITOR'S REPORT

To the Members of The League of Canadian Poets

Opinion

We have audited the financial statements of The League of Canadian Poets (the "League"), which comprise the
statement of financial position as at March 31, 2019, and the statements of changes in net assets, operations and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the League as at March 31, 2019, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the League in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2 to the financial statements which explains that certain comparative information
presented for the year ended March 31, 2018 has been restated.  Our opinion is not modified in respect of this
matter.

As part of our audit of the financial statements of the Society for the year ended March 31, 2019, we also audited
the adjustments described in Note 2 that were applied to restate the financial statements for the year ended March
31, 2018. In our opinion, such adjustments are appropriate and have been properly applied. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the League's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the League or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the League's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

(continues)
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Independent Auditor's Report to the Members of The League of Canadian Poets (continued)

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the entity to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Toronto, Ontario
  

Authorized to practise public accounting by the
Chartered Professional Accountants of Ontario
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THE LEAGUE OF CANADIAN POETS

Statement of Financial Position

As at March 31, 2019

2019 2018
(Restated - Note 2)

ASSETS

CURRENT
Cash $ 122,203 $ 84,610
Term deposit (Note 4) 17,795 17,776
Harmonized Sales Tax recoverable 9,370 20,344
Prepaid expenses and deposits 8,788 7,243

158,156 129,973

INVESTMENTS HELD FOR JESSAMY STURSBERG
ENDOWMENT FUND (Note 5) 62,819 67,167

$ 220,975 $ 197,140

LIABILITIES

CURRENT
Accounts payable and accrued liabilities $ 26,818 $ 30,300
Deferred revenues (Note 6) 39,134 25,202

65,952 55,502

NET ASSETS   

UNRESTRICTED 95,023 81,638  

JESSAMY STURSBERG ENDOWMENT FUND (Note 5) 50,000 50,000  

INTERNALLY RESTRICTED RESERVE (Note 7) 10,000 10,000

155,023 141,638

$ 220,975 $ 197,140

EXTERNAL ENDOWMENT FUNDS (Note 8)  

COMMITMENTS (Note 9)  

APPROVED ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See the accompanying notes to these financial statements
3
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THE LEAGUE OF CANADIAN POETS

Statement of Changes in Net Assets

Year Ended March 31, 2019

Unrestricted

Internally
Restricted
Reserve

Jessamy
Stursberg

Endowment
Fund

Total
2019

Total
2018

NET ASSETS - BEGINNING OF YEAR 

As previously stated $ 50,322 $ 10,000 $ 67,167 $ 127,489 $ 92,678

Accounting changes (Note 2) 31,316 - (17,167) 14,149 11,789

As restated 81,638 10,000 50,000 141,638 104,467

Excess of revenues over expenses 13,385 - - 13,385 37,171     

NET ASSETS - END OF YEAR $ 95,023 $ 10,000
   

$ 50,000
   

$ 155,023
  

$ 141,638

See the accompanying notes to these financial statements
4
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THE LEAGUE OF CANADIAN POETS

Statement of Operations

Year Ended March 31, 2019

2019 2018
(Restated - Note 2)

REVENUES
      Government grants: (Note 10)

    Operating grants $ 223,025 $ 209,511
    Project and program grants 51,048 51,049

  
      Fees:

    Membership 102,688 94,353
    Submission 9,850 8,910
    Services 8,700 -
    Reading admin 4,655 3,110

  
      Other:

    Fundraising and donations 23,499 18,279
    Income from Ontario Arts Foundation Endowment fund (Note 8) 7,148 7,182
    Interest, royalties and other 3,756 3,371
    Living Archive sales (Note 11) 576 90
    Annual General Meeting - 8,507

434,945 404,362

EXPENSES
  Programs:

Canada Council - Readings (Note 12) 105,466 76,248
Ontario Arts Council - Poets in the Schools (Note 12) 33,098 32,846
Toronto Arts Council - Readings in Public Places 7,451 9,009
Poem in Your Pocket Day 1,800 3,300
Awards from Jessamy Stursberg Endowment Fund 2,400 2,600

  
  Projects:

Marketing (Note 12) 31,528 25,104
Annual General Meeting 22,657 14,486
Membership communications 2,970 3,808

  
  Administration:

Salaries and benefits (Note 12) 111,401 112,806
Rent 25,975 21,918
Office and general 25,441 31,453
Professional fees 17,219 13,737
National Council and Executive Committee 14,274 9,562
Fundraising 8,746 1,940
Bank charges and interest 5,902 4,299
Computer and photocopier 5,232 4,075

421,560 367,191

EXCESS OF REVENUES OVER EXPENSES $ 13,385 $ 37,171

See the accompanying notes to these financial statements
5
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THE LEAGUE OF CANADIAN POETS

Statement of Cash Flows

Year Ended March 31, 2019

2019 2018
(Restated - Note 2)

OPERATING ACTIVITIES
Excess of revenues over expenses $ 13,385 $ 37,171

Changes in non-cash working capital:
Harmonized Sales Tax recoverable 10,974 (7,721)
Prepaid expenses and deposits (1,545) 1,234
Accounts payable and accrued liabilities (3,482) 12,076
Government remittances payable - 949
Deferred revenues 13,932 (34,863)
Change in investments (net) 4,329 (140)

24,208 (28,465)

NET INCREASE IN CASH 37,593 8,706

CASH - BEGINNING OF YEAR 84,610 75,904

CASH - END OF YEAR $ 122,203 $ 84,610

See the accompanying notes to these financial statements
6
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THE LEAGUE OF CANADIAN POETS

Notes to Financial Statements

Year Ended March 31, 2019

1. NATURE AND PURPOSE OF THE ORGANIZATION  

The League of Canadian Poets (the "League") was incorporated without share capital as a not-for-profit
organization under the laws of the Province of Ontario on June 18, 1976. It is is a membership-based
organization that exists to serve the professional needs of Canadian poets as well as to promote the interests
of Canadian poets and poetry. 

As a registered National Arts Service Organization, the League is exempt from income taxes under the
Income Tax Act (Canada).

2. ACCOUNTING CHANGES

During fiscal 2019, two accounting corrections were made: $31,316 in grant revenues received from the
Ontario Arts Council for the Poets in the Schools program had previously been recorded in deferred revenues
instead of in revenues; and $17,167 in accumulated investment income had previously been recorded in the
Jessamy Stursberg Endowment Fund balance instead of in deferred revenues. Accordingly, these changes
were applied retrospectively and the 2018 figures have been restated as follows:

a) Statement of Financial Position as at March 31, 2018

As previously
stated Adjustments Restated

       Deferred revenues $ 39,351 $ (14,149) $ 25,202
       Unrestricted net assets 50,322 31,316 81,638
       Jessamy Stursberg Endowment Fund 67,167 (17,167) 50,000

b) Statement of Operations for the year ended March 31, 2018

As previously
stated Adjustments Restated

Government grants - operating $ 208,595 $ 916 $ 209,511
Government grants - project and program 49,399 1,650 51,049
Interest, royalties and other 771 2,600 3,371
Awards from Jessamy Stursberg Endowment Fund - 2,600 2,600
Excess of revenues over expenses 34,605 2,566 37,171

7
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THE LEAGUE OF CANADIAN POETS

Notes to Financial Statements

Year Ended March 31, 2019

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation

These financial statements are the representation of management and have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations in Part III of the CPA Canada Handbook and
include the following significant accounting policies.

Revenue recognition

The League follows the deferral method of accounting for restricted contributions. Restricted contributions,
including grants and fundraising revenues, are recognized as revenue in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. Endowment
contributions are recognized as direct increases in net assets.

Membership fees and other revenues are recognized as revenue in the year to which the dues and fees relate. 

Investment income is recognized as revenue when earned.

Contributed services and materials

The operations of the League depend on both the contribution of time by volunteers and donated materials
from various sources and are not reflected in these financial statements.

Allocation of expenses

Expenses are recorded and reported by programs and services. Certain employees perform a combination of
program, administrative, and marketing functions. As a result, salaries and benefits are allocated based on
time dedicated to the functional activities. These allocations are reviewed regularly by management.

Financial instruments   

The League's financial instruments consist of cash, term deposit, investments held for Jessamy Stursberg
Fund, and accounts payable. The League initially measures its financial instruments at fair value, and
subsequently, at amortized cost, except for investments held for the Jessamy Stursberg Endowment Fund
which are subsequently measured at fair value.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the year. Such estimates are periodically reviewed and
any adjustments necessary are reported in the year in which they become known. Actual results could differ
from these estimates.

4. TERM DEPOSIT    

The term deposit matures in September 2022 and earns interest at 0.55% per annum.

8
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THE LEAGUE OF CANADIAN POETS

Notes to Financial Statements

Year Ended March 31, 2019

5. JESSAMY STURSBERG ENDOWMENT FUND    

In 2011, the League received a $50,000 endowment in memory of Jessamy Stursberg to support youth
initiatives. The contribution was initially held in marketable securities by the Canadian Poetry Foundation, a
related party with common directors, on behalf of the League, with income disbursed annually by the League
to programs and services in support of young Canadian poets. At the beginning of fiscal 2014, the balance of
the investment account totaling $54,630 was transferred to the League.

Contributions to this fund are recorded as direct increases to the endowment. The externally restricted
investment income is initially recorded as deferred revenues, and subsequently recognized in revenues in the
year in which they are spent.  Disbursements from this fund are recorded as expenses in the Statement of
Operations. 

In fiscal 2019, $2,400 (2018 - $2,600) in awards were disbursed from this fund. 

The market value of investments held for this fund at March 31, 2019 are comprised of $60,090 (2018 -
$64,561) in equities and $2,729 (2018 - $2,606) in cash.

Of the total fund balance, $12,819 (2018 - $17,167) relates to unspent investment income recorded as
deferred revenues (Note 6).

6. DEFERRED REVENUES        
2019 2018

Balance, beginning of year $ 25,202 $ 57,293
Add: amounts received during the year 445,873 361,752
Less: amounts recognized as revenues during the year (431,941) (393,843)

Balance, end of year $ 39,134 $ 25,202

Deferred revenues at March 31 consist of the following:

2019 2018

The Pavlick Poetry Prize $ 20,000 $ -
Unspent investment income from Jessamy Stursberg Endowment

Fund (Note 5) 12,819 17,167
C.Thibaudeau Award 3,250 3,250
Membership fees 2,030 3,510
Reading fees 1,035 1,025
Tree Anthology fees - 250

$ 39,134 $ 25,202

7. INTERNALLY RESTRICTED RESERVE FUND     

In 2018, the Board of Directors established an internally restricted Reserve Fund of $10,000. The purpose of
this fund is to build financial security for the League in case of significant disruptions in operations or
funding.

9
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THE LEAGUE OF CANADIAN POETS

Notes to Financial Statements

Year Ended March 31, 2019

8. EXTERNAL ENDOWMENT FUNDS    

Ontario Arts Endowment Fund

The Ontario Arts Foundation ("OAF") operates an Ontario Arts Endowment Fund Program in which it holds
and has supplemented contributions made to arts organizations for endowment purposes. The OAF
Endowment Fund is an external endowment fund, the assets of which are controlled and managed by OAF in
accordance with its investment and income distribution policies. Accordingly, assets of these funds are not
reflected in these financial statements.

As at March 31, 2019, the market value of the League's OAF Endowment Fund balance was $157,011 (2018 -
$154,793). 

Income of $7,148 (2018 - $7,182) from the fund was recognized by the League for the year.

P.K. Page Fund

This fund is an external endowment fund, which was formed in memory of P.K. Page through contributions
by the family of P.K. Page and reading fees donated by the League's members. The assets of the fund are
controlled in a Private Giving Fund. Accordingly, these assets are not reflected in the financial statements. 

On March 31, 2019, the market value of the P.K. Page Fund was $33,719 (2018 - $35,512). Once the fund
reaches a value of $40,000 additional income will be distributed to the League at the discretion of the donor. 

9. COMMITMENTS    

The League is committed under operating lease agreements for its office space until April 2023 and its
storage locker until November 2020.  Future minimum lease payments, not including operating, realty taxes,
and HST costs, for the next five fiscal years are as follows:

2020 $ 10,902
2021 10,274
2022 9,269
2023 9,269
2024 772

10. GOVERNMENT GRANTS        
2019 2018

         Operating grants:
Canada Council for the Arts $ 167,900 $ 156,900
Ontario Arts Council 36,025 33,511
Toronto Arts Council 19,100 19,100

223,025 209,511

         Project and program grants:
Department of Canadian Heritage 21,564 20,649
Ontario Arts Council - Poets in Schools 29,484 30,400

51,048 51,049

$ 274,073 $ 260,560

10
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THE LEAGUE OF CANADIAN POETS

Notes to Financial Statements

Year Ended March 31, 2019

11. LIVING ARCHIVES            

The League administers the sale of certain  publications, referred to as Living Archives, on behalf of others.
Cumulative revenues and expenses since the beginning of the year ended March 31, 1997 are as follows:

2019 2018

Total revenues $ 8,211 $ 7,635
Total expenses (3,044) (2,661)

$ 5,167 $ 4,974

12. ALLOCATION OF EXPENSES          

The League has allocated salaries and benefits to various programs and functions as follows: 

2019 2018

Administration $ 111,401 $ 112,806
Canada Council - Readings 32,593 20,000
Ontario Arts Council - Poets in the Schools 13,287 15,000
Marketing 5,000 4,397

$ 162,281 $ 152,203

13. FINANCIAL INSTRUMENTS        

It is management’s opinion that the League is not exposed to significant credit, liquidity, or market risks
arising from its financial instruments.  

14. COMPARATIVE FIGURES    

Some of the comparative figures have been reclassified to conform to the current year's presentation.

11
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